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$1M for Chapter 7 Trustee
Forman, as Trustee for TSR

Wireless LLC v. DiSavino and
Sacks: A U.S. bankruptcy
judge on April 28 ordered two
principals of a Chapter 7
debtor, TSR Wireless LLC of
Fort Lee, to pay $1,049,140 to
its Chapter 7 trustee who had
sued to recover a missing asset
uncovered during liquidation.

After a bench trial in
Trenton, Judge Raymond
Lyons ordered Leonard
DiSavino of Chappaqua, N.Y.,
and Philip Sacks of
Englewood to pay due-dili-
gence costs stemming from the

$25 million sale of their TSR
interests to a third party.
Trustee Charles Forman of
Rochelle Park’s Forman Holt
& Eliades had characterized
the sum during the trial as
unjust enrichment and says he
will pass it on to TSR’s unse-
cured creditors.

Forman says his firm’s
review of the debtor’s financial
statements reflected a stock-
holder receivable mentioned in
a footnote. The footnote
piqued the curiosity of his part-
ner, Erin Kennedy, who sifted
through records in storage.

The owners “mischaracter-
ized the transaction. They
treated it as a loan, not
income,” says Kennedy, who
worked on the case with
Harry Gutfleish and Jordan
Wishnew.

DiSavino and Sacks, who
refuted the characterization of
the $1 million, were represent-
ed by Dennis O’Grady, Mark
Hall and Seth Lieberman of
Riker, Danzig, Scherer,
Hyland & Perretti in
Mooristown. O’Grady says he
is awaiting the judge’s opinion
to decide his next step.

– By Lisa Brennan
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