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Judge OKs massive home sale

Seturday, July 01, 2006

8Y GREG SAMTZ
Star-Lodger Stirtl

Nearly six months after a trustes propoaad selling nearly 400 propartles tiad to bankrupt NJ Affordable
Homes, & ]ngu has approved what ¢ould be the largest propeny auction in state history.

The'ullng cleare the way for bankruptey trustee Charles For man to sell about 390 properties as a way to
ralse money Tor the eatate of NJ Affordabla. Authorlies have brandad the now-defunict real es tate company
a massive fraud and Ponzi scheme that took $40 million from about 500 investors.

In & 35-page opinlon lssugd late Thuraday, Bankrupley Judge Donald Steckroth ovarndad abjections fram
lendera and asoma Invastors who claimed thelr rights would be violated by a mass sale, The Judge noted "all
intarested parties are faced with A tragic situation of unusual proportions. The fraudulant conduct committed
by {company owner Wayne) Puff and NJ Affordable Homes can only result in deleterious ramifications for
all partiea Involvad,"

Bul the facts of the case "damand an expedited sala of the disputed properies,” Steckroth wrote, The
rustea's plan te the only one that ¢an benefit the largesat number of vietima, the opinlon said.

NJ Affordable crumbled last year after the Securities and Ex change Commizsion sued the company and
ownar Puff, alleging the business was a fraud. Puff promized Investors returng of 15 percent or more and
also enginegrad deals o use people's credil to buy homes by agresing to spllt the profits once ha flpped

the property,

Accountants for a recgiver who took over the company before its November bankruptcy flling found nearly
$100 million In mortgages of liens against NJ Affordable propertiss. The value of tha propertias ls unknown,
but reguiatora alleged many of the parcals had wildly Inflated appratsals,

Tha trustes had asked n January for permiaslion to a¢ll hundreds of homes and vacant lols via 8 huge
suction, Bul banks and other lenders that hold mortgages on mora than half the properties fought the
proposal, asserting it was a violation of their rights and aales should be dene on a case-by- case basis,

"Now we'ra going to begin the marketing and sales procass,” Hamy Gutfleish, an attormay for the bankrupiey
truates, sald yasterday. He eslimated the auction would take place sometime in September.

NJ Affordabla Investor Michael Cohen, a Manhattan attorney who works in New Jersey, said he was glad
the properties were finally baing liquidated. But he's not ax pacting much, il any, money back.

*I would ba vary happy Juat to have thls off my ¢redit report,” he said,

(3rag Saitz may be raached at gsaitz @ starledger.com or (973) 392-7946.
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